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Gen er a l  Mar k in g  Gu id an ce  

  

  

•                     All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last .  

•            Mark schem es should be applied posit ively. 

Candidates m ust  be rewarded for what  they have shown 

they can do rather than penalised for om issions.  

•                     Exam iners should m ark according to the m ark 

schem e not  according to their percept ion of where the 

grade boundaries m ay lie.  

•                     There is no ceiling on achievem ent . All m arks on 

the m ark schem e should be used appropriately.  

•            All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e.  

•             Where som e judgem ent  is required, m ark schem es 

will provide the principles by which m arks will be awarded 

and exem plificat ion m ay be lim ited.  

•                     When exam iners are in doubt  regarding the 

applicat ion of the m ark schem e to a candidate’s response, 

the team  leader m ust  be consulted.  

•                     Crossed out  work should be m arked UNLESS the 

candidate has replaced it  with an alternat ive response.  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



 

( i)  
Delivery Vehicles Account  

Date Details £ Date Details £ 

2016   2016   

1 Jan Balance b/ d 140 000(1)  AO1 15 Dec Disposal (1)  AO1   14 000 

15 Dec Disposal (Trade in)      4 000(1)  AO2 31 Dec Balance c/ d 151 000 

 Speed Garage   21 000(1)  AO2    

  165 000   165 000 

2017      

1 Jan Balance b/ d 151 000    

           

 

Note:  I f debit  ent ry on 15 Decem ber com bined to 25 000 (1)  I f narrat ive is 

disposal t rade in or other reasonable narrat ives but  not  banks 

                         

( 4 )  
 

( ii)  
Delivery Vehicles Disposal Account  

Date Details £ Date Details £ 

2016   2016   

15 Dec Delivery Vehicles 14 000 15 Dec Provision for deprec’n 6 800(1)  AO2 

  (1)  AO1  Delivery Vehicle  4 000(1)  AO1 

  ______ 31 Dec I ncome  Statement  3 200(1of)AO2 

  14 000   14 000 

           

          

Note:  For own figure incom e statem ent  other three elem ents m ust  be 

present   

    ( 4 )  
 

Note:  

Mark for r eason ab le n ar r a t i v e p lu s co r r ect  n u m b er  

I gnore dates 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

1 ( a)  AO1  ( 4 ) , AO2  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  r eco r d in g  t h e g iv en  b alan ce an d  

t h e co r r ect  d isp osal  n ar r at i v e in  t h e accou n t . 

A0 2 :  Fou r  m ar k s f o r  in ser t in g  t h e r eason ab le n ar r a t i v e 

an d  co r r ect  v a lu e in  t h e accou n t . 

 
     



 
 
 

Quest ion 

Num ber 

Answer Mark 

1 ( b ) ( i )  AO1  ( 5 ) , AO2  ( 1 2 )   

A0 1 :  Fiv e m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  t h e 

accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw elv e m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

accou n t . 

 
Statem ent  of Profit  or Loss and Other Com prehensive I ncom e 

( including an appropriat ion sect ion)  for the year ended 

31 Decem ber 2016 

 

                       

                                                    £                       £ 

Revenue               525 000   

Com m ission receivable                          16 500    

                541 500  (1)  AO1 

Less 

Rent  and insurance(15 800 + 1 250 (1)– 500(1) )16 550                   AO2 

Prem ises repairs     24 000                         (1)  AO1 

Delivery vehicle fuel              106 500             (1)  AO1 

Driver’s wages               185 000                       (1)  AO1 

General expenses      67 000             (1)  AO1 

Managem ent  salaries(56 000–8 000(1)–12 000(1) )36 000                   AO2 

Depreciat ion-   Delivery vehicles    18 000             (1)  AO2 

Com puters and equipm ent                           10 000             (1)  AO2 

Loss on sale of Delivery Vehicle B      3 200           (1of)  AO2 

I ncrease in allowance for doubt ful debts        500           (1)  AO2 

                                   (466 750)   

Profit  for the year                                    74 750 

Plus interest  on drawings 

     Elodie                  2 300 (1)  AO2 Both 

     Harsha                  2 850 

                 5 150 

Less               79 900      

I nterest  on capital 

     Elodie                   2 000 (1)  AO2 Both 

     Harsha                   2 500 

Salaries 

    Elodie                   8 000 (1)  AO2 Both 

    Harsha                 12 000         24 500 

               55 400  

     

Share of profit    

    Elodie                          27 700 (1of)  AO2  

    Harsha                27 700      Both 

if correct  rat io 
 ( 1 7 )  



 
 
 
 

Current  Accounts 

 Elodie Harsha  Elodie Harsha 

 £ £  £ £ 

Balance b/ d   8 300 Balance b/ d  4 000  

Drawings 23 000 28 500 (1)  I nt  on capital  2 000 2 500 (1of)  

I nt  on drawings   2 300   2 850(1of)  Salary  8 000 12 000 (1)  

Management  Salary    8 000 12 000 (1)  Share of profit  27 700   27 700 (1of)  

Balance c/ d  8 400 ______ Balance c/ d ______    9 450 

 41 700 51 650  41 700 51 650 

Balance b/ d   9 450 Balance b/ d 8 400  

 

Note:  

(1)  Of    AO1 for both partners  f igures 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

1 ( b ) ( i i )  AO1  ( 6 )  

A0 1 :  Six  m ar k s f o r  r eco r d in g  t h e g iv en  ap p r op r ia t ion  

o r  d r aw in g s in  t h e accou n t . 

 

 
    ( 6 )  



Quest ion 

Num ber 

Answer Mark 

1 ( b ) ( i i i )  AO1  ( 2 ) , AO2  ( 6 ) , AO3  ( 4 )  

A0 1 :  Tw o  m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  t h e 

st a t em en t  w i t h ou t  ad j u st m en t . 

A0 2 :  Six  m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

st a t em en t . 

A0 3 :  Fou r  m ar k s f o r  ca lcu la t i n g  t h e co r r ect  f ig u r e f o r  

Del i v er y  Veh icles cost  an d  accu m u la t ed  d ep r ecia t ion  

an d  in ser t in g  t h is in t o  t h e st a t em en t . 

 
 

Statem ent  of Financial Posit ion at  31 Decem ber 2016. 

Non-current  assets  Cost           Accumulated         Carrying 

               Depreciat ion        Value 

                £       £     £ 

Delivery vehicles         151 000 (2)AO3   61 200(2)AO3 89 800 

Com puters and equipm ent       50 000             30 000           20 000 (1)of AO2 

           201 000  91 200          109 800 

Current  assets 

Trade receivables           38 000  

Less Allowance            (1 900)  

      36 100 (1of)  AO2 

Other receivable         500 (1)  AO2 

        36 600 

                 146 400 

Capital:  Elodie   40 000 

 Harsha   50 000 

        90 000  

Current  accounts:  

  Elodie            8 400 Cr 

  Harsha          (9 450)  Dr 

       (1 050)  Dr (1of)  AO2 

Current  liabilit ies  

Trade payables   26 000 (1)  AO1 

Payable delivery vehicle 21 000 (1)  AO2 

Bank overdraft      9 200 (1)  AO1 

Other payable     1 250 (1)  AO2 

      57 450  ______ 

       146 400 

         

  

 

Workings:  Delivery vehicle 

 

Non-  current  asset  cost    

140 000 -14 000 (1)  AO3 +  25 000 (1)  AO3 =  151 000 

 

Accum ulated depreciat ion  

50 000 +  18 000 (1)  AO3 – (5 000 +  1 800)  (1of)  AO3 =  61 200 

 

Trade receivables – Allowance m ust  be net ted off and be greater than 1400. 

 

 

 

 

 

 
    

( 1 2 )  

 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

I ndicat ive content  Mark 

1 ( c)  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Potent ial argum ents for  

• Addit ional capital will be brought  into the business by Aja 

which will enable the business to expand and grow 

• Work load shared by the partners who will now have a 

greater opportunity to specialise 

• Cover for sickness/ holidays. When these events occur the 

business will not  need to close but  can m aintain cont inuity 

of service 

• Shared r isks as any losses will be shared between three 

partners. 

 

Potent ial argum ents against   

• Profit s will need to be shared by three partners instead of 

two result ing in the requirem ent  to increase profits to 

m aintain the partners incom es 

• Extension of j oint  and several  liabilit y. Elodie and Harsha 

will be liable for the act ions of Aja 

• Decision m aking possibly m ore com plex as all partners will 

need consult ing. 
 

Decision 

Candidates m ay conclude that  the adm ission of Aja is a posit ive 

or negat ive developm ent  for the business. The candidate’s 

conclusion should be supported by a valid rat ionale for that  

conclusion. 
 ( 1 2 )  



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set . 

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Chains of reasoning are present , but  m ay be incom plete or 

invalid. 

A generic or superficial assessm ent  is present . 

Level 3 7 -  9 Accurate and thorough understanding, supported throughout  

by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with developed 

chains of reasoning, showing causes and/ or effects.  

An at tem pt  at  an assessm ent  is presented, using financial 

and non- financial inform at ion, in an appropriate form at  and 

com m unicates reasoned explanat ions. 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive applicat ion to 

the scenario. 

A coherent  and logical chain of reasoning, showing causes 

and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial inform at ion 

and m akes inform ed recom m endat ions and decisions. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

Departm ental Statem ent  of Profit  or  Loss and Other Com prehensive I ncom e 

for the year ended 31 Decem ber 2016 
 Furniture Carpets Café 

 £ £ £ 

Revenue 450 000      300 000 (1)  50 000 

    

Less Cost  of sales 190 000 140 000 30 000 

Adjustm ent   (11 000)   11 000 _____ 

Adjusted Cost  of sales     (179 000)  (1)     (151 000)  (1)  (30 000)  

Gross profit  271 000      149 000 20 000 

    

Less expenses    

Wages       83 000 (1)    55 000 (1)  20 000 (1)  

Managem ent  salaries      32 500 (1)     22 750 (1)    9 750 (1)  

Delivery vehicle 

expenses 

18  200 (1)          7 800 (1)     0 (1)  

Heat  and light       6 000 (1)    3 600 (1)   1 200 (1)  

Redecorat ion of 

building 

     7 500 (1)    4 500 (1)   1 500 (1)   

Rates for building    10 000 (1)    6 000 (1)   2 000 (1)  

General expenses    36 000 (1)  24 000 (1)   4 000 (1)  

Depreciat ion-     

Land and building      2 000 (1)    1 200 (1)      400 (1)  

Delivery vehicle     3 500 (1)    1 500 (1)         0 (1)  

Fixtures and equipm ent      1 200 (1)    1 500 (1)  3 300 (1)  

Provisions -      4 000 (1)      600 (1)  

 (199 900)  (131 850)  (42 750)  

Profit / ( loss)  71 100 17 150  (22 750)   

            

Note:  

Revenue and provisions AO1 x 3  

Carpets colum n (excluding delivery vehicle depreciat ion)  AO2 x 10 

   

Carpet  colum n  delivery vehicle depreciat ion AO3 x 1 

Furniture and café colum ns:  delivery vehicle depreciat ion AO3 x 1 

   

Furniture and café colum ns:  Adjusted cost  of sales, wages, rates for 

buildings, building and fixtures depreciat ions, Profit / ( loss)  AO2 x 10 

Furniture and café colum ns:  All other item s AO1 x 10  

Quest ion 

Num ber 

Answer Mark 

2 ( a)  AO1  ( 1 3 ) , AO2  ( 2 0 ) , AO3  ( 2 )  

A0 1 :  Th i r t een  m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  

t h e accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw en t y  m ar k s f o r  ap p o r t ion in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

accou n t . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e co r r ect  f ig u r e, 

ap p o r t ion in g  t h e co r r ect  f ig u r e t o  t h e co r r ect  sect ion  o f  

t h e accou n t . 

 
 ( 3 5 )  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

I ndicat ive content  Mark 

2 ( b )  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Potent ial argum ents for the proposal 

• The loss would be rem oved  

• The space could be used to expand the furniture or carpets 

departm ents or to create a new departm ent  

• Capital could be released from  the sale of café fixtures and 

equipm ent  for general working capital or to fund the 

redevelopm ent  of the café space. 

 

Potent ial argum ents against  the proposal 

• Most  of the exist ing fixed costs will have to be borne by 

the other departm ents, therefore the im provem ent  in total 

profit  m ay be m inim al or non-existent  

• The café m ay st im ulate sales as a place for custom ers to 

decide upon a purchase or generate purchases from  

custom ers who visit  the café.  

• Social account ing factors of redundancy. Although there 

are only three staff there is a personal im pact  if the staff 

cannot  be redeployed.  

 

Decision 

Candidates m ay conclude that  it  is wise or unwise to close the 

café. The decision should be supported by reasoned argum ents. ( 1 2 )  



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set . 

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Chains of reasoning are present , but  m ay be incom plete or 

invalid. 

A generic or superficial assessm ent  is present .  

Level 3 7 -  9 Accurate and thorough understanding, supported throughout  

by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with developed 

chains of reasoning, showing causes and/ or effects.  

An at tem pt  at  an assessm ent  is presented, using financial 

and non- financial inform at ion, in an appropriate form at  and 

com m unicates reasoned explanat ions. 

 

 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive applicat ion to 

the scenario. 

A coherent  and logical chain of reasoning, showing causes 

and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial inform at ion 

and m akes inform ed recom m endat ions and decisions. 
 
 
 
 



 
 

 
 

Quest ion 

Num ber 

Answer Mark 

2 ( c)  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  t h e d ef in i t ion s 

 

( i)  Day work – Paym ent  is m ade by a rate per hour (1)  AO1 x    

num ber of hours worked (1)  AO1                                   

 

OR 

 

Workers are paid daily rate (1)  AO1 regardless of output  

produced (1)  AO1 

 

(2)  

 

( ii)  Group bonus schem e – Paym ent  is m ade generally on a day 

work basis (1)  AO1   

Plus a bonus generated by a group of workers (1)  AO1      

divided by the num ber of workers  

 

(2)  

                             
 

 

( 4 )  

Quest ion 

Num ber 

Answer Mark 

2 ( d )  AO1  ( 2 )  

A0 1 :  Tw o  m ar k s f o r  st a t in g  t w o  ad v an t ag es 

 

• Sim ple to calculate 

• Qualit y provided as worker is not  t rying to m eet  bonus 

targets 

• Tim e to spend with custom ers 

• Enable to plan costs 

• Absenteeism  rate is m inim ised 

 

NOT 

• Mot ivated to work harder 

 

(1)  AO1 x 2      

 ( 2 )  



 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

2 ( e)  AO3  ( 2 )  

A0 3 :  Tw o  m ar k s f o r  ad v ice 

 

• Would encourage team  work 

• Would encourage greater efficiency of staff 

• Café does not  lend it self to increasing sales by working 

m ore efficient ly 

• Sales m ay be lim ited by physical factors such as the 

availability of seat ing 

• Som e people m ay work harder than others and it  m ay be 

unfair .  

 

(1)  AO3 x 2      

 ( 2 )  



 

Quest ion 

Num ber 

Answer Mark 

3 ( a)  AO2  ( 5 ) , AO3  ( 1 )   

A0 2 :  Fiv e m ar k s f o r  id en t i f y in g  t h e f ig u r es an d  

in ser t in g  t h em  in  t h e r a t io . 

A0 3 :  On e m ar k  f o r  ca lcu la t in g  t h e co r r ect  p r o f i t  b ef o r e 

in t er est  an d  in ser t i n g  t h is in t o  t h e co r r ect  sect ion  o f  t h e 

accou n t .  

 

( i)  Gross profit  as a percentage of revenue 

 

450 000 (1)  AO2 x 100 =  60%  (1)  AO2 

750 000 

        

  (2)  

( ii)  Profit  for  the year as a percentage of revenue 

 

15 000  (1)  AO2x 100 =  2%  (1)  AO2 

750 000 

        

  (2)  

( iii)  Percentage return on capital em ployed. 

 

(15 000 +  25 000)  (1)  AO3 x 100 =  5%  (1)  AO2 

(250 000 +  550  000)  

         

  (2)  
 

 ( 6 )  



 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

3 ( b )  AO1  ( 2 ) , AO2  ( 5 ) , AO3  ( 3 )   

A0 1 :  Tw o  m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  

t h e accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Fiv e m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  

t h e accou n t . 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e co r r ect  cost  o f  sa les 

f ig u r e an d  in ser t in g  t h is in t o  t h e co r r ect  sect ion  o f  t h e 

accou n t .  

                                         Zollar Power 

Projected Statem ent  of Profit  or Loss and Other Com prehensive 

I ncom e  

for the year ended 30 Novem ber 2017 

    £                   £ 

Revenue                     900 000 (1)  AO3 

Cost  of sales                         (324 000)  (2)  AO3 

Gross profit                       576 000 

Wages and salar ies         150 000                  (1)  AO2 

Loan interest    -                  (1)  AO2 

Market ing            71 000                  (1)  AO2 

Depreciat ion            40 000                         (1)  AO1 

Rent                15 000                 (1)  AO1 

Other expenses   60 000                 (1)  AO2 

             (336 000)  

Profit  for  the year                     240 000  (1of)AO2    

            No aliens

 Working:  

Cost  of sales 300 000+ 20%  =  360 000 (1)  – 10% = 324 000 (1)  

I f Loan interest  absent  in incom e statem ent  award (1)  m ark 

 ( 1 0 )  



 

 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

3 ( c)  AO1  ( 2 ) , AO2  ( 2 )  

A0 1 :  Tw o  m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  

t h e accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw o  m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  

t h e accou n t . 

 

( i)  Profit  for  the year as a percentage of revenue 

 

240 000  (1of)  AO1 x 100 =  26.7%  (1of)  AO2 

900 000 

        

  (2)  

( ii)  Percentage return on capital em ployed. 

 

240 000 of m atching (c) ( i)  x 100 =  30%  (1of)  AO2 

800 000 (1)  AO1 

         

  (2)  

 ( 4 )  

Quest ion 

Num ber 

Answer Mark 

3 ( d )  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  ex p la in in g  socia l  an d  et h ica l  

accou n t in g . 

 

This is a non- financial factor 

 

Protea Venture Capital should consider the effect  of their 

decisions in a social/ ethical context  (1)  AO1  

 

Factors such as the local com m unity, environm ent , health and 

safety or the use of natural resources, being honest ,  not  

m isleading should be considered (1)  AO1 x 3 factors 

 ( 4 )  



 
 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

Quest ion 

Num ber 

I ndicat ive content  Mark 

3 ( e)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Potent ial posit ive argum ents for Protea Venture Capital 

• profit  is great ly increased from  £15 000 to £240 000 per 

annum 

• long term  external debt  is rem oved due to the addit ional 

investm ent  which funded the repaym ent  of the loan 

• return on capital em ployed is im proved from  2%  to 30% .  

 

Potent ial negat ive points for Protea Venture Capital 

• social account ing factors on the com m unity and 

em ployees. There will be 15 staff redundancies which will 

have a personal and com m unity im pact  

• m orale m ay be effected as m ore is expected from  each 

individual worker and work colleagues are m ade 

redundant  

• lower quality product  is being produced which m ay in the 

end im pact  upon the the sales and viability of the 

business 

• a m ajor capital investm ent  has to be m ade to reduce the 

debt  which could be used for other purposes. 

 

Decision 

Candidates m ay conclude that  it  is wise or unwise to purchase 

Zollar Power. The decision should be supported by reasoned 

argum ents. ( 6 )  



 

 
Kam ila Account  

2016      £  2016      £ 

8   November Purchases 1 400  1   November Balance b/ d         8 000 

15 November Bank  5 600  15 November Discount                   400 

30 November Suspense     800 (1)  AO2 20 November  Returns      530 

                Suspense (1)  AO1  880 (2)  AO3  30 November Suspense             2 800 (1)  AO2 

  Bank (1)  AO1 1 500 (1)  AO2   Robson (1)  AO1 2 100  (1)  AO2 

  Balance c/ d 3 650        

              13 830                 13 830 

      1 December Balance b/ d 3 650(1of)  AO1

  

Note:  

I gnore dates 

Mark num ber and narrat ive separately. I f m ark for num ber accept  any 

reasonable narrat ive.   

Note (4)  award 350 (1)  +  530 (1)  =  880     

  
 

Quest ion 

Num ber 

Answer Mark 

4 ( a)  AO2  ( 8 ) , AO3  ( 2 )   

A0 2 :  Eig h t  m ar k s f o r  car r y in g  ou t  t h e ad j u st m en t  

co r r ect l y . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  an d  car r y in g  ou t  t h e 

ad j u st m en t  co r r ect l y .  

 

Journal 

                                                          Dr  Cr 

                                                              £    £ 

Suspense                 2 800       (1)  AO2 

Kam ila             2 800(1)  AO2 

 

Kam ila           800       (1)  AO2 

Suspense       800(1)  AO3 

 

Robson        2 100       (1)  AO2 

Kam ila            2 100(1)  AO2 

 

Kam ila         880       (1)  AO2 

Suspense        880(1)  AO3 

 

Kam ila      1 500        (1)  AO2 

Bank              1 500(1)  AO2 ( 1 0 )  

Quest ion 

Num ber 

Answer Mark 

4 ( b )  AO1  ( 4 ) , AO2  ( 4 ) , AO3  ( 2 )   

A0 1 :  Fou r  m ar k s f o r  id en t i f y in g  t h e co r r ect  n ar r at i v e. 

A0 2 :  Fou r  m ar k s f o r  p ost in g  t h e co r r ect  v a lu e t o  t h e 

co r r ect  s id e o f  t h e accou n t . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e co r r ect  f ig u r e an d  

in ser t in g  t h is in t o  t h e co r r ect  s id e o f  t h e accou n t . 

 ( 1 0 )  



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

4 ( c)  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  ex p la in in g  t h e d i f f er en ces. 

 

( i)  Com pensat ion – there is m or e t h an  on e er r o r  which 

collect ively can cel  each  o t h er  out  (1)  AO1 

 

Reversal – there has been a d eb i t  an d  a cr ed i t  en t r y  o f  

eq u al  value (1)  AO1 which have been reversed in the books. 

 

(2)  

( ii)Principle is an error of post ing to an account  of a different  

class  (1)  AO1 

 

Com m ission is an error in post ing to an account  in the sam e 

class. (1)  AO1 

 

(2)  
        

   

   ( 4 )  



 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
 
 
 
 
 
 

Quest ion 

Num ber 

I ndicat ive content  Mark 

4 ( d )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Potent ial posit ive argum ents for  

• Gives prim a facie evidence of correct  post ing. I t  is a 

checking device for the accuracy of the double ent ry 

• Financial statem ents can be prepared with certainty that  

the underpinning inform at ion is probably accurate. 

 

Potent ial negat ive points for  

• Errors not  affect ing the balancing of the t r ial balance will 

not  be revealed 

• Tim e consum ing to prepare. 

 

NOT 

 

• Fraud prevent ion 

• Elim inates errors 

• Calculate profit .  

 

Decision 

Candidates will conclude that  a t r ial balance is useful in the 

account ing system .  The decision should be supported by 

reasoned argum ents. ( 6 )  



 
 
 
 
 

 
 
 
 

 
 

Quest ion 

Num ber 

Answer Mark 

5 ( a)  AO1  ( 2 )   

A0 1 :  Tw o  m ar k s f o r  id en t i f y in g  t h e co r r ect  n ar r at i v e. 

 

Mark-up is the percentage profit  added to cost  pr ice (1)  AO1 

 

OR 

 

Gross profit  divided by cost  of sales (1)  AO1 

 

 

Margin is the percentage of profit  contained within the revenue 

(1)  AO1 

 

OR 

 

Gross profit  divided by revenue (1)  AO1 

         ( 2 )  

Quest ion 

Num ber 

Answer Mark 

5 ( b )  AO1  ( 3 ) , AO2  ( 3 )  

A0 1 :  Th r ee m ar k s f o r  an d  st a t in g  each  cost s f eat u r es. 

AO2 :  Th r ee m ar k s f o r  id en t i f y in g  t h e co r r ect  t y p e o f  cost . 

 

( i)  Raw m ater ials are a variable cost . (1)  AO1 The cost  

varies d i r ect l y  with product ion increase or decrease. (1)  AO2 

                                                                                     (2)  

 

( ii)  Rent  is a fixed cost . (1)  AO1 This cost  will rem ain fixed 

over varying range of product ion during the account ing per iod. 

(1)  AO2 

                                                                                 (2)  

 

( iii)  Telephone costs are a sem i-v ar iab le .  (1)  AO1  The cost  

has a fixed elem ent , the network cont ract ,  plus a var iable cost  

for each call.  (1)  AO2 

                                                                                 (2)  

 ( 6 )  



 

 

Quest ion 

Num ber 

Answer Mark 

5 ( c)  AO1  ( 3 ) , AO2  ( 5 )  

A0 1 :  Th r ee m ar k s f o r  in clu sion  o f  ex p en ses. 

A0 2 :  Fiv e m ar k s f o r  ca lcu la t i n g  t h e co r r ect  v a lu e an d  

in ser t  in  st a t em en t . 

 
Profit  for the year ended 30 November 2016 

        £       £  

 I ncome 

 Raw m ater ial sales       92 000 (1)  AO2 

 Own labour         50 000 (2)  AO2 

        142 000 

 Expenditure 

 Raw m ater ial costs            80 000   (1)  AO2 

Rent  of builders prem ises           12 000                                (1)  AO1 

General expenses            13 500                               (1)  AO1 

Motor vehicle running costs           8 500                              (1)  AO1 

               (114 000)  

Profit  for the year                            28 000 (1of)  AO2 

  

Workings:  

Own labour (50 x 50)  x 80%  =  2 000 (1)  AO2 x 25 =  50 000 (1)  AO2  

Raw m ater ials shown as £12 000 incom e (92 000 – 80 000)  =  2 marks  ( 8 )  

Quest ion 

Num ber 

Answer Mark 

5 ( d )  AO2  ( 1 ) , AO3  ( 3 )  

A0 2 :  On e m ar k  f o r  u sin g  t h e cu r r en t  lab ou r  r a t e. 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e r ev ised  r at e. 

 

Exist ing profit  for the year £28 000 

Required profit    £40 000 

I ncrease required           £12 000  (1of)  AO3 Divided by    

2 000 hours (1)  AO2 =  £6 per hour ext ra(1)  AO3 

 

The rate would need to be £25 per hour +  £6 per hour =  £31 

per hour (1of)  AO3    ( 4 )  

Quest ion 

Num ber 

Answer Mark 

5 ( e)  AO2  ( 3 ) , AO3  ( 1 )  

A0 2 :  Th r ee m ar k s f o r  u sin g  t h e n u m b er  o f  lab ou r  

h ou r s. 

A0 3 :  On e m ar k  f o r  ca lcu la t in g  t h e q u o t at ion .  

 

Job Quotat ion 

                  £ 

 Raw m ater ial 1 100 x 115%   1 265 (1)  AO2 

 Labour 35 (1)  AO2x £31 (1of)  AO3 1 085 

 Total pr ice             2 350 (1of)  AO2  

  ( 4 )  



 

 
 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
 
 
 
 
 
 
 

Quest ion 

Num ber 

I ndicat ive content  Mark 

5 ( f )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Potent ial posit ive argum ents for  

• Speed, accuracy, reduct ion in errors are all benefits that  

Falgu would receive 

• Security would be im proved as passwords would be 

required 

• Large storage capacity on disk reducing the storage of 

paper hard copies. 

 

Potent ial negat ive points  

• Capital cost  of purchase of the hardware and software 

• Risk of viruses, hacking of data 

• Training of staff for constant  upgrades in software. 

  

Decision 

Candidates m ay conclude that  it  is wise or unwise to 

purchase I CT. The decision should be supported by 

reasoned argum ents. ( 6 )  



 

 

Quest ion 

Num ber 

Answer Mark 

6 ( a)  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  t h e d i f f er en ces 

( i)  Capital expenditure is m ainly purchasing long term  non-

current  assets which will last  for m any account ing periods. 

(1)  AO1  

Revenue expenditure is a day to day expenditure used in 

the current  account ing per iod. (1)  AO1   

    

(2)  

 

( ii)  Capital is the net  value that  t h e ow n er  has invested in 

the business. (1)  AO1  

Capital em ployed is the owners capital plus any non-

current  liabilit ies borrowed to finance the business. (1)  

AO1    

(2)  

 ( 4 )  

Quest ion 

Num ber 

Answer Mark 

6 ( b )  AO1  ( 2 ) , AO2  ( 6 )  , AO3  ( 3 )  

A0 1 :  Tw o  m ar k s f o r  est ab l i sh in g  t h e r ev en u e an d  

p u r ch ases w i t h ou t  ad j u st m en t . 

A0 2 :  Six  m ar k s f o r  m ak in g  ad j u st m en t s. 

AO3 :  Th r ee m ar k s an aly sin g  t h e v a lu e o f  ( i )  t o  ( i i i )  

co r r ect l y . 

 

( i)  Revenue 

(47 200 +  8 300)  (1)  AO1 +  (10 350 +  10 500 +  6 000 +  

2 000)  (1)  AO2 +  (4 400– 5 750 ) (1)  AO2  

=  83 000 (1)  AO3   

(4)  

 

( ii)  Purchases  

(35 000 +  2 000)  (1)  AO1+  (6 100 -  2 750)  (1)  AO2 

=  40 350 (1)  AO3 

         

  (3)  

 

( iii)  Depreciat ion on com puters and fixtures  

15 000 +  (7 400 +  6 000)  (1)  AO2 

-1 300 (1)  AO2 =  27 100 – 17 500 (1)  AO2  

=  9 600 (1)  AO3     

(4)  

 ( 1 1 )  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

6 ( c)  AO1  ( 2 ) , AO2  ( 6 ) , AO3  ( 1 )   

A0 1 :  Tw o  m ar k s f o r  co r r ect l y  b r in g in g  f o r w ar d  

r ev en u e an d  d ep r ecia t ion  f r om  ( b )  an d  co r r ect l y  

ap p ly in g  t o  t h e st a t em en t . 

A0 2 :  Six  m ar k s f o r  co r r ect  ca lcu la t ion s an d  in ser t ion  

in  t h e st a t em en t . 

A0 3 :  On e m ar k  f o r  ca lcu la t in g  t h e co r r ect  f ig u r e  an d  

in ser t in g  t h is in t o  t h e co r r ect  s id e o f  t h e accou n t .  

 

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e 

for the year ended 31 Decem ber 2016 
                  £             £ 

Revenue                   83 000 (1)  of AO1 

Cost  or sales:  

Opening inventory   10 920 (1)  AO2 

Purchases    40 350 

     51 270 

Closing inventory   (9 350)  

         (41 920) (1of+ w)  AO2  

Gross profit          41 080  

Other incom e 

Com m ission receivable (5 000+ 600)                   5 600 (1)  AO3 

         46 680 

Less 

Wages          (9 000 +  10 350)             19 350 (1)  AO2 

General expenses (8 630 – 450 – 920)   7 260 (2)  AO2 

Depreciat ion    9 600 (1of)  AO1 

         (36 210)  

Profit  for the year         10 470 (1of)   AO2 

          

Note: General expenses          8 180 (1) or 7 710 (1) 

                                                     8 160 (1) 9 100 (1)   

( 9 )  



 
 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
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Quest ion 

Num ber 

I ndicat ive content  Mark 

6 ( d )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Potent ial posit ive argum ents for  

• Details of individual accounts will be available 

• Financial statem ents can be prepared to ascertain profit  

on a regular basis 

• Easier to m ake decisions because financial inform at ion is 

readily available 

• 3 rd part ies such as banks can rely on the inform at ion and 

grant  loans. 

 

Potent ial negat ive points  

• Skill required to com plete the books of accounts 

• Cost  im plicat ions of em ploying a specialist .  Tim e required 

by the owner.  

 

Decision 

Candidates m ay conclude that  it  is wise or unwise to m aintain 

double ent ry records. The decision should be supported by 

reasoned argum ents. ( 6 )  


